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SUBJECT: AMAYA CALL ON COOPER 

1 . DURING CALL ON UNDER SECRETARY ON AUGUST 5, MITI DIREC- 
TOR-GENERAL, BASIC INDUSTRY BUREAU, NAOHIRO AMAYA EXPRESSED 
CONCERN ABOUT US STEEL INDUSTRY COMPLAINTS ABOUT JAPANESE 
STEEL EXPORTS. AMAYA STRESSED THAT STABLE ACCESS TO THE US 
MARKET WAS VITAL TO JAPANESE STEEL COMPANIES AND THAT JAP- 
ANESE COMPANIES HAD NO PLANS TO EXPAND EXPORTS RAPIDLY. 
AMAYA NOTED THAT THE JAPANESE STEEL INDUSTRY NO LONGER BENE- 
FITS FROM VIGOROUS PRIVATE INVESTMENT, AND HAS NO CURRENT 
PLANS FOR INVESTMENT IN NEW FACILITIES OR EXPANSION OF 
EXISTING ONES. 

2. HE SAID THAT HE UNDERSTOOD THAT THE US WAS NOT IN FAVOR 
OF QUANTITATIVE RESTRICTIONS BUT WAS MORE INTERESTED IN 
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PRICES. COOPER IDENTIFIED THE STIMULATION OF DOMESTIC 
DEMAND AS THE FIRST PRIORITY FOR A GLOBAL SOLUTION. HE FUR- 
THER STRESSED THAT JAPANESE EXCHANGE RATE POLICY HAS AGGRA- 
VATED PRICING POLICY. HE NOTED THAT THE ACCUMULATION OF 
ONE BILLION DOLLARS IN FOREIGN EXCHANGE IN THE LAST SIX 
MONTHS WAS SOMETHING AKIN TO EXCHANGE RATE DUMPING. 
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3. AMAYA AGREED THAT DEMAND SHOULD BE STIMULATED BUT SAID 
THAT THE GOI IS UNSURE HOW TO DO THIS. HE ASKED IF THE US 
THOUGHT THE BANK OF JAPAN WAS ARTIFICIALLY SUPPORTING THE 
YEN RATE. COOPER REPLIED THAT FROM WHAT WE WERE TOLD IN 
FEBRUARY WE WOULD HAVE THOUGHT THAT THERE WOULD HAVE BEEN 
LESS INTERVENTION THAN THERE APPEARS TO HAVE BEEN. 

4. AMAYA RAISED ARTICLE 205B OF THE FAIR TRADE ACT (COST 
OF PRODUCTION INVESTIGATION) AS A FORMIDABLE NTB THAT 
CAUSES TREMENDOUS RED TAPE PROBLEMS AS WELL AS POSSIBLE 
DIVULGENCE OF PROPRIETARY INFORMATION. 

5. COOPER. IN CONCLUSION, SAID THAT THE USG HAS NO DEFIN- 
ITIVE ANSWER TO THE STEEL PROBLEM. HE SAID THAT MULTI 
LATERAL TALKS IN THE OECD WILL BE USEFUL TO CLARIFY THE 
SITUATION AND ACQUIRE A BETTER UNDERSTANDING OF THE FUTURE 
SUPPLY/DEMAND PROSPECTS. ALTHOUGH WE HAVE CONSIDERED 
SOME POSSIBILITIES FOR RESOLVING THE PROBLEM OF LOW 
PRICES, WE HAD NO DEFINITE IDEAS AS YET. HE STRESSED 

THAT THE US RETAINS A STRONG COMMITMENT TO FREE COMPETITION 
BECAUSE OF THE PRICE AND EFFICIENCY RESTRAINTS THAT IT 
BRINGS, AND WE WISH TO DO EVERYTHING POSSIBLE TO CONTINUE 
TO SUPPORT FREE TRADE. CHRISTOPHER 
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